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Unit Root Test Results
ADF & KPSS
	 
	ADF
	 
	KPSS

	 
	Intercept
	Trend and Intercept
	 
	Intercept
	Trend and Intercept

	 
	Level

	Y
	-1.8127[0]
	-0.7899[0]
	
	0.6746[5]**
	0.1896[4]**

	EC
	-2.0222[0]
	-0.0311[0]
	
	0.6585[5]**
	0.1897[4]**

	CO2
	-1.8824[0]
	-1.9439[0]
	
	0.5600[5]**
	0.1723[4]**

	 
	First Differences

	∆Y
	-4.8071[0]**
	-5.2784[0]**
	
	0.3924[0]
	0.1032[6]

	∆EC
	-5.1713[0]**
	-5.6922[0]**
	
	0.4203[4]
	0.1219[5]

	∆CO2
	-7.9646[0]**
	-5.7979[1]**
	
	0.2973[2]
	0.0357[0]

	Notes: "∆" is the first different operator. Asterisks (**) indicate statistical significance at 5 per cent level. Figures in […] are the lag lengths. The asymptotic and finite sample critical value for ADF is obtained from MacKinnon (1996). The ADF test examines the null hypothesis of a unit root against the stationary alternative. The KPSS test critical values are obtained from Kwiatkowski et al. (1992, Table 1, p.166). KPSS tests the null hypothesis that the series is stationary against the alternative hypothesis of a unit root.
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